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Summary 
 

Subject: Development Impact Fees – Annual Report 
 

Recommendation: A. Accept the AB1600 Annual Report. 
 

B. Adopt a Resolution finding that there is a reasonable relationship between 
current needs for the fees and the purposes for which they were originally 
collected. 

 

Fiscal Impact: Council’s adoption of the attached Resolution and acceptance of the AB1600 
Annual Report allows the City to continue programming funds that have been 
held by the City for more than five (5) years. 

 

 

Purpose: 

To comply with reporting requirements and allow the City to continue programming development 
impact fees that have been held by the City for more than five (5) years. 
 

Background: 

In 1989, Section 66000 et seq. of the Government Code became effective. When passed in 1987, 
this section was known as AB1600. When the Legislature passed AB1600, it added a new chapter 
to the Government Code on fees for development projects. The chapter sets forth a number of 
requirements that local agencies must follow if they are to establish development fees to defray the 
cost of construction of public facilities related to development projects, including annual reporting 
requirements. 

In October 2007, the City of Yuba City’s AB1600 fee study was updated and Resolution 07-101 was 
adopted establishing new development impact fees.   Through the General Plan and fee studies, the 
City of Yuba City has established the nexus between development, the capital improvements 
necessary to mitigate the effects of development, and approved fees to fund the mitigation 
measures.   

The City of Yuba City development fees covered by AB1600, and documented in Exhibit B, include 
the following: 

 Parks and Recreation impact fee 

 Fire Protection impact fee 

 Library Services impact fee 

 Police Protection impact fee 



   

 Road impact fee 

 Animal Control impact fee 

 Civic Center impact fee 

 Corporation Yard impact fee 

 Levee impact fee 

 Administration impact fee 

 Buttes Vista impact fee 
 
The nature of AB1600 funds is such that timing of receipt of revenues and construction of the 
related capital projects rarely coincide. Ideally, revenues will be collected over time and accumulated 
until a development related project is needed. In certain instances, the City has constructed priority 
projects in advance of collecting sufficient funds through borrowing from other City funds, or by 
issuing long term external debt.  This practice has resulted in certain categories of the AB1600 
funds to operate with a deficit balance. 

With each development the City collects certain developer fees that are subject to the reporting 
requirement.  The various fees are listed on the attached report (Exhibit B) along with detailed 
expenditure and revenue reports for each fee the City collected.  
 
 

Analysis 

In order for the City to be in compliance with the reporting requirements listed on Exhibit A 
(specifically, requirement No. 5), the Council must make certain findings as outlined in this report. 
Although AB1600 requires fees collected from developers be expended within five years, the law, as 
noted previously, also allows exceptions. Exceptions are provided in recognition that some project 
costs can be of a magnitude that is takes more than five years to accrue adequate funds; or 
matching funds may not be available within the five-year period. 

In using the expenditure and revenue reports to determine whether the fees have been spent within 
five years of collection, the total expenditures and transfers-out over the five-year period must be 
added together, and then that total must be subtracted from the earliest fund balance (July 1, 2013). 
In a number of instances, this calculation shows that not only have fees collected five years ago 
been spent, but depending on the category, fees collected in ensuing years have also been spent.  

To comply with requirement No. 5 above, the City Council must make findings that there is a 
reasonable relationship between the current need for the fees and the purposes for which they were 
originally charged.  It is important that the City Council make these findings to ensure continued 
funding of these important programs. 

All developer fee categories with the exception of Parks and Recreation, Library Services, Roads, 
Civic Center, Corporation Yard, Levee, and Buttes Vista impact fees comply with the provision of 
AB1600 that funds be expended within five years.  However, through the council’s adoption of the 
annual Capital Improvement Program and subsequent resolutions, all fund equity balances have 
been programmed to fund projects.   
 

Fiscal Impact: 

Council’s adoption of the Resolution and acceptance of the AB1600 Annual Report allows the City 
to continue programming funds that are more than five (5) years old. 

 

Alternatives: 



       

 
29 

Do not adopt the Resolution and accept the attached AB1600 Annual Report and make any 
necessary refunds. 

Recommendation: 

A.  Accept the AB1600 Annual Report. 
 

B.  Adopt a Resolution finding that there is a reasonable relationship between current needs for the 
fees and the purposes for which they were originally collected. 

 

Attachments: 

1. Resolution Annual Report Activity 
2. AB1600 Annual Reporting Requirements 
3. Development Impact Fee Activity 
 
 
Prepared By:    Submitted By: 
 
     

Lynn Haile    Steven C. Kroeger 

Accountant II    City Manager 
 
Reviewed By: 
 
Department Head    RB 

City Attorney    TH via email 



ATTACHMENT 1  

  



 
RESOLUTION NO. _________ 

 
RESOLUTION OF THE CITY COUNCIL OF THE CITY OF YUBA CITY 

APPROVING THE FINDING THAT THERE REMAINS A REASONABLE RELATIONSHIP 
BETWEEN CURRENT NEEDS FOR, PARKS AND RECREATION, LIBRARY SERVICES, 
ROADS, CIVIC CENTER, CORPORATION YARD, LEVEE AND BUTTES VISTA IMPACT 

FEES AND THE PURPOSE FOR WHICH THEY WERE ORIGINALLY CHARGED  
(GOVERNMENT CODE SECTION 66000 et. seq.) 

 
WHEREAS, the City Council of Yuba City has adopted Ordinance No.1100 creating and 

establishing authority for imposing and charging a Development Impact Fee within the City; 
 
WHEREAS, the City Council of the City of Yuba City on February 4, 1997, adopted 

Resolution No. 97-011 establishing a Development Impact Fee within the City to finance those 
public facilities required by new development as identified in the Yuba City Urban Area General 
Plan (“Plan”) and various studies and reports; and 

 
WHEREAS, the City Council of the City of Yuba City on April 20, 1999, adopted 

Resolution No. 99-021 establishing Development Impact Fees for repayment of costs 
associated with the preparation of the Buttes Vista Neighborhood Plan and the acquisition and 
development of a neighborhood park in the project area; and 
 
 WHEREAS, in 2007 the Fee Study was updated and on October 16, 2007 the City 
Council adopted Resolution 07-101 which established new development impact fees through 
the preparation of an AB 1600 study. Said study, entitled “Yuba City Update of the AB 1600 Fee 
Justification Study: dated October 10, 2007 (“Study”) is on file with the City Clerk of the City of 
Yuba City; and 
 
 WHEREAS, the City Council on April 4, 2000 adopted Resolution 00-0028 establishing 
development impact fees for repayment of costs associated with the perimeter conflict mitigation 
and arterial landscape medians in the Buttes Vista Neighborhood Plan; and 
 
 WHEREAS, in August, 2012, the City Council adopted a resolution authorizing an 
internal financing agreement and reimbursement agreement using the Library’s share of impact 
fees to fund project 1147, Animal Control Facility; and  
 
 WHEREAS, the City annually adopts a comprehensive Capital Improvement Program to 
prioritize identified street and drainage improvements and allocates funds to construct the 
improvements as mitigation for continued development in the City; and 
 
 WHEREAS, these improvements are scheduled to be constructed over time as sufficient 
funds become available; and 
 
 WHEREAS, these identified improvements are of such size that sufficient funds have not 
been collected or obtained in order to construct these improvements by expending fees 
collected within the five-year expenditure period provided by Government Code Section 
66001(d); and 
 
 WHEREAS, fees collected previously and in the future as Parks and Recreation fees are 
necessary to fund future parks in underserved areas; and  



WHEREAS, fees collected previously and in the future as Library Service fees are 
necessary to fund capital costs, including financing costs, attributable to the impact of new 
development; and   
 

WHEREAS, fees collected previously and in the future as Roads fees are necessary to 
fund identified street and drainage improvements; and 
  
 WHEREAS, fees collected previously for the Civic Center fees are necessary to fund  
improvement projects in the future when sufficient balances exist to fund the identified 
improvements; and 

 
WHEREAS, fees collected previously for the Corporation Yard fees are necessary to 

fund Corporation Yard improvement projects in the future when sufficient balances exist to fund 
the identified improvements; and 

 
 WHEREAS, fees collected previously for the Buttes Vista fees are necessary to fund 
neighborhood development costs associated with the preparation of the Buttes Vista 
Neighborhood Plan, acquisition and development of a neighborhood park, perimeter conflicts 
and landscaped medians. 
  
 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF YUBA CITY DOES 
RESOLVE AS FOLLOWS: 
 
 Section 1.  Recitals Incorporated by Reference. Incorporating the above Recitals as fact, 
finds that there remains a reasonable relationship between the current need for the Parks & 
Recreation, Library Services, Roads Program, Civic Center, Corporation Yard, Levee and 
Buttes Vista fees and the purposes for which they were originally collected. 
  
 Section 2.  This resolution shall become effective immediately upon its passage and 
adoption. 
 
 The foregoing resolution was duly and regularly introduced, passed, and adopted by the 
City Council of the City of Yuba City at a regular meeting thereof held on the 20th day of 
November, 2018. 
 
AYES: 
 
NOES: 
 
ABSENT: 
 

       ________________________________ 
Preet Didbal, Mayor 

ATTEST: 
 
 
________________________ 
Patricia Buckland, City Clerk 
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